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Winston-Salem, N. C., January 15, 1925. 


To the Stockholders of 

R. J. REYNOLDS TOBACCO COMPANY:— 


The Financial Report of your Company, at the close of 
business December 31, 1924, is hereby submitted. 

Net Earnings for the year 1924, after deducting all 
charges and expenses of management, and after making 
provision for Interest, Taxes (including Federal and State 
Income Taxes), Depreciation, Advertising, etc... $23,777,716.83 


DEDUCT 

Four quarterly dividends of $1.75 each per share on Pre¬ 
ferred Stock. . 1,400,000.00 

22,377,716.83 


DEDUCT 

Four quarterly dividends of 75 cents each per share on 


common stocks_____..________ 9,600,000.00 

Balance carried to Undivided Profits-........ 12,777,716.83 


ADD 

Undivided Profits December 31, 1923-.-.1__ 16,955,097.65 


Total Undivided Profits December 31, 1924__ $29,732,814.48 


NOTE: Federal Income, Excess Profits and War Profits Taxes on earnings 
for respective years up to December 31, 1924, have been paid or 
set aside in the above statement in maximum amounts and pend¬ 
ing tax adjustments should result in a substantial increase in the 
Undivided Profits Account. 











FINANCIAL STATEMENT 
DECEMBER 31, 1924. 


ASSETS 


CURRENT 

Cash______ $22,024,378.02 

Accounts Receivable (net) for merch¬ 
andise sold.______-. 13,019,625.20 

Leaf Tobacco, Supplies, Manufactured 

Product__ 85,726,034.94 $120,770,038.16 

OTHER ASSETS 

Real Estate, Buildings, Machinery, 

Fixtures__ 17,672,834.49 

Investments in Non-Competitive 

Companies, etc._ 4,147,850.01 

Bills and Notes Receivable__ 671,184.82 

Other Accounts Receivable__ 812,343.70 

Goodwill, Patents,Trade-Marks, etc. 1,319,091.24 

Prepaid Expenses__ 590,913.50 2 5,214,217.76 

$145,984,255.92 


LIABILITIES 

CURRENT 

Accounts Payable---- $4,063,011.42 

Accrued Taxes and other Accrued 

Accounts _____ 4,541,510.80 $8,604,522.22 


RESERVES 

Depreciation, Obsolescence and Con¬ 
tingencies___ 

CAPITAL ACCOUNT 

Preferred Stock-7% Cumulative.. 20,000,000.00 

Common Stock. 10,000,000.00 

New Class B Common Stock.. 70,000,000.00 

Undivided Profits (after deduction of 

dividends payable January 1, 1925). 2 9,732,814.48 

Respectfully, 


7,646,919.22 


129,732,814.48 

$145,984,255.92 


R. D. SHORE, Treasurer. 


WE HEREBY CERTIFY that we have examined the books of ac¬ 
count and records of R. J. REYNOLDS TOBACCO COMPANY, Winston- 
Salem, N. C., at December 31, 1924, and it is our opinion that the above 
statement shows the true financial condition of the Company at the date 
stated, and that the accompanying Analysis of Undivided Profits Account 
is correct. As far as we could ascertain there were no contingent liabili¬ 
ties and we were informed none existed. 

ERNST & ERNST, 

Certified Public Accountants. 

























